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Introduction to Abundant Power Solutions

• APS focuses on the needs of energy efficiency and renewable energy financing programs 

nationwide.

• Primary clients are state and local governments as well as utilities.

• Abundant Power Solutions brings unique services to this emerging space:

– Financial Program Design, Implementation, Administration and Advisory

– Energy Loan Underwriting

– Scalable Secondary Market Products and Program Structures

– Data Analysis, Predictive Modeling and Commercialization

• APS has developed its senior management team from relevant parallel industries in capital 

markets, loan origination and underwriting, consumer finance and energy efficiency 

engineering.

Enable significant energy upgrades for homes and buildings nationwide through 
efficient and scalable capital solutions
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Emerging Financing Structures

Leveraged Revolving Loan Fund (RLF)

• AlabamaSAVESTM – Large Commercial and Industrial

Qualified Energy Conservation Bonds (QECB’s)

• CharlestonSAVESTM – Green Community Programs 

Aggregation/Securitization Vehicles
• Fifth Fuel FundTM Residential

• Fifth Fuel FundTM Commercial
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Leveraged RLF - AlabamaSAVESTM

Program capitalized with $25M of SEP funds

Prescribed program elements:

Minimum loan size: $250,000

Maximum loan size: $4,000,000

Funding cap: Up to 90% of cost of improvement

Interest rate:  2% per annum, fixed

Eligible projects: RE/EE retrofits

Eligible borrowers: Any Alabama qualified owner/tenant of C&I property

Loan term: Blended useful life of improvements up to 10 years

Loan security: Security for each loan will include, on a case-by-case

basis, (i) any payment obligations of the borrower, (ii)

the collateral value of the improvements, (iii) any

additional security interest and/or pledge provided by 

the borrower, including without limitation cash 

collateral and/or parent guarantees, and (iv) the Loan 

Loss Reserve

Program goals: Energy savings and sector and geographically diverse 

economic development
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AlabamaSAVESTM –Leverage Targets

Our services include achieving targeted aggregate loan pool of $60M while 

maintaining maximum commercially reasonable principal integrity

Principal Loan Pool: $12.5 million of the SEP funds

Leveraged Loan Pool: Approximately $48 million committed by the private 

capital providers based on their participation in the 

benefits of the $12.5 million of credit enhancements

Program Lenders: Capital providers agreeing to lend up to the amount of 

the Leveraged Loan Pool in accordance with the terms of 

the Participation Agreement, Loan Loss Reserve 

Agreement, Interest Rate Buydown Agreements and 

related agreements

Collateral Agent/Servicer: Abundant Power for loans from the Principal Loan Pool;

the applicable Program Lender for loans from the 

Leveraged Loan Pool
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AlabamaSAVESTM –Credit Enhancements

Primary credit enhancements:

Reserve Deposit: $2M deposited for the benefit of each lender 

assuming $10M in loans over initial 12 mos.

Loan Loss Reserve: 10% of the amount of each loan from the Leveraged 

Loan Pool will be available as additional security

Loss Allocation: The Loan Loss Reserve subaccount held for a Program 

Lender shall be for the benefit of the Program Lender 

on pooled basis without regard to specific Loan

Events of Loss: Defined per relevant loan documents

Net Loss Amount: Outstanding principal plus three months accrued

interest

Withdrawals from Reserve: After 90 days of default and reasonable exercise

Interest rate buydown: Payment from the IRB Account capped at limit 

defined in Participation Agreement to achieve target 

interest rate

Principal repayment: If to Program Lenders, associated Loan Loss Reserve 

amount released to support a new Program Loan; 

If to ADECA under Principal Loan Pool, ADECA shall 

determine whether to relend or transfer to LLR/IRB to 

support Leveraged Loan Pool



QECB Structure –CharlestonSAVESTM
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Keys to QECB Structure

• Definition of Green Community Program

• Credit enhancements to make attractive to capital markets

• Emphasis on commercial

• Conduit issuance structure due to debt capacity issues of many local 

governments

• Abundant Power to provide energy underwriting and “eM+V” 

services to ensure program integrity
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Aggregation Vehicle –Fifth Fuel FundTM

Market Logjam Roadmap to Scale Benefits

Fund provides 
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Core Aggregation Policies

• Correspondent purchasing

– Pricing and product terms

– Underwriting/due diligence

– Project approval and “eM+V”

– Counterparty risk management

• Portfolio management

– Servicing and default management

– Hedging/market risk management

• Secondary execution

– Fannie Mae

– Capital markets
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Contact Information

Abundant Power Solutions

1355 Greenwood Cliff, Suite 300

Charlotte, NC 28204

www.abundantpower.com

Shannon Smith, Managing Partner

ssmith@abundantpower.com

704-271-9884


